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In the near future,

we must not only overcome
the crisis period,

but to emerge from it ready for
further breakthrough.

The world is not static.

The only way to retain our
achievements and successes is
to quickly move forward.

All crises tend to pass.

After the crisis,

the world will change.

We must take our rightful place
in this new world order.
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RIDING OUT THE STORMS OF TIME:

From Communism to Capitalism

The First Lessons of Economics Learned in the New Century
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THE GLOBAL
ECONOMIC CRISIS
AND ITS CHALLENGES

A once in a century event — this is how economists characterize the
current global financial and economic crisis. Indeed, direct losses in wealth
suffered by the world economy are measured in trillions of dollars. The
severity of this event is hard to overstate — the world reached the brink of a
full depression. This crisis has seen problems in credit and financial markets
spillover into real economies around the world, placing tremendous pressure
on the global economic system as we know it. As a result, governments and
business leaders as well as the expert community have been forced to
reconsider the established wisdom on the nature of crises, their causes and
consequences.

In these circumstances it is unproductive to look for scapegoats or

culprits. The triggers for the crisis are easily observable and they are not



found in the emerging markets, including Central Asia. But the dynamics of
the modern global economy are clear: if you are integrated into the global
economic system, then you will be affected by the crisis. There are no safe
havens in this most global of crises.

I have always taken the sober and realistic view that a comprehensive
modernization strategy, aimed at building an open and competitive economy
integrated into the world economic system would not only result in clear
benefits and advantages for Kazakhstan, but would also be subject to risks.
That is exactly why safety mechanisms were created to protect Kazakhstan’s
economy — deep structural reforms were carried out, the country’s export
potential was supported, and a process of economic diversification was
launched. I have closely monitored the situation on the domestic and
international markets, taking prompt and decisive measures. In the years
preceding the crisis, many steps were taken to reduce the vulnerability of
our economy.

As a result, Kazakhstan was one of the first countries in the world which
responded to the growing turbulence in the global economy and which
implemented crisis mitigation measures. The global financial and economic
crisis has undoubtedly affected our rate of economic growth, but it has not
stopped our development. The accumulated economic potential has
provided for Kazakhstan’s stability during the most difficult moments over
the past three years, and has enabled the Government to adopt an effective

anti-crisis policy.



The country’s financial system is stable and the systemic banks have been
rescued. The most disadvantaged members of our population as well as
small and medium businesses have been insulated. Unparalleled growth has
been achieved in local, Kazakh content of the goods and services purchase
by domestic and multinational companies. Unprecedented assistance has
been provided to the agriculture industry. The Government has
implemented strong measures to address the mortgage crisis, including
taking over all the costs to complete unfinished residential construction
projects. More than 400 thousand local jobs were created as a result of the
Government'’s employment strategy. Kazakhstan has also made its own
contribution to regional anti-crisis measures.

Asaresult, we did not stumble. The skeptics predicted that Kazakhstan’s
economy would fall significantly compared with other high growth
economies. Yet, Kazakhstan appeared alongside other resilient countries
with positive growth rates during the crisis. In 2009, the country achieved
economic growth of 1.2% and 1.8% in the industrial sector. Unemployment
was estimated at 6.6% at the end of 2009, which is lower than during the
pre-crisis period. Today, Kazakhstan’s gross international reserves and
National Fund assets exceed US$50 billion — a level 25 times higher than a
decade ago.

I certainly do not set out to provide a formula in this book for successful
economic development and crisis management. The economies commonly

referred to as emerging markets are as diverse as the people that live within



them. They each have different prospects for economic recovery, which are
based on different economic and socio-political features and different sources
of competitive advantage. I am sure, however, that Kazakhstan’s approach
would be of interest to those who are looking for their own path to
sustainable development in today’s challenging environment. What I want
to demonstrate in this book above all is that self-confidence combined with
political will, public support and prudent development choices can

overcome even the most difficult obstacles.

N.Nazarbayev
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